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SUBJECT: HUNGARY TO LIFT MANDATORY HARD-CURRENCY EXCHANGE 

REF: BUDAPEST 3025 

1 . IN EXPLAINING THE HUNGARIAN DECISION TO ABOLISH MANDA- 
TORY HARD-CURRENCY EXCHANGE, HUNGARIAN DCM KOVACS STATED 
THAT CONFIRMATIONS OF HOTEL RESERVATIONS AND INVITATION 
LETTERS FROM RELATIVES AND SPONSORING BUSINESS FIRMS WHICH 
HAD BEEN USED IN LIEU OF EXCHANGE REQUIREMENT WOULD NO 
LONGER BE NEEDED. HE WENT ON TO SAY THAT BUSINESS VISAS 
WOULD BE ISSUED WITHOUT LETTERS OF INVITATION FROM HUNGARI- 
AN FIRMS. YOU MAY WISH TO CONFIRM THIS SO THAT US MEMBERS 

OF THE ECONOMIC COUNCIL CAN BE INFORMED. 

2. YOU ARE AUTHORIZED TO PROPOSE AGAIN MUTUAL ABOLITION OF 
VISA FEES. VANCE 
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